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“(V) requires a permanent long-term
foster care placement because the child cannot
or should not be returned home or placed in

an adoptive home;
and shall apply with respect to parental rights,
to the removal of the child from the home of his
parents, to a change in the child’s placement, and
to any determination affecting visitation privileges

of parents.

Iﬂ order to assisi States to comply with the conditions
specified in this paragraph, the Secretary shall, notwith-
standing the limitation on payments specified in paragraph
(1) of this subsection, pay to each State for any fiscal year

after 1977, in addition to an amount equal to such State's

payment under this part for fiscal year 1977, an amount

equal to 30 per centum of the remainder of the State’s

allotment under section 421 after deducting the amount of
the State’s payment under this part for fiscal year 1977.
“(f) With respect to fiscal years beginning after Sep-

tember 30, 1978, in the case of any State which the Secre-.

tary determines has complied with the conditions specified in

subsection (e), the limitation on a State’s payment contained

in paragraph (1) of that subsection shall not apply. How-

ever, in the case of any such State—
“(1) no less than 40 per centum of the amount by
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which its payment in any fiscal year exceeds its payment
under this part for fiscal year 1977 must be expended
* by such State for preventive and restorative services, in-
cluding at least one of the following services: home-
makers, day care, twenty-four-hour ecrisis intervehtion,
emergency caretakers, emergency shelters, or any other
services specified in regulations of the Secretary, which
are designed to help children remain with their families

or, where appropriate, help children return to families

from which they have been removed ; and
“{2) no payment in excess of the payment made
under this part with respect to fiseal year 1977 may be
made under this part with respect to any fiscal year in
which the total of State expenditures for child welfare
services (excluding expenditures for activities specified
in subsection (d) of this section) is less than the total

of such State expenditures in fiscal year 1977.”. _

CONFORMING AMENDMENTS TO CHILD WELFARE SERVICEHS

STATE PLAN REQUIREMENTS
SEC. 7. (a) Section 422 (a) (1) of the Social Security

Act is amended by adding after clause (C) the follbwing

22 new clauses:
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“(D) provides that after the Secretary determines
that the State has designed, developed, and implemented

the systems and procedures described in subsection



TS U T

NV 1 o O«

10
11
12
13
14
15
16
17
18

19
20

22

23

24
25

534
30

(e) (2) (B) the State will maintain such systems and

procedures, and '

“(E) provides that the conditions specified in sec-
tion 470 (a) of this Act which are applicable to funds
paid under part B of this title will apply to any funds
paid under this part which the State uses to cover ex-
penditures for which financial assistance is available
under part B of this title, and”.

REPEAL OF REALLOTMENT PROVISION

Sec. 8. Section 424 of the Social Security Act is
repealed.

TECHNICAL CONFORMING CHANGES; REPORT REQUIRE-
MENT; TWO-YEAR AVAILABILITY OF FUNDS; EFFEC-
TIVE DATE
Sec. 9. (a) (1) Section 402 (a) (20) of the Social Se-

curity Act is amended to read as follows:

“(20) provide for foster care maintenance pay-
ments and adoption assistance payments in accordance
with part E of this title;”.

(2) Section 406 (b) (2) is amended by inserting “and”
after clause (C), striking out clause (D), and redesignating
clause (E) as clause (D).

(b) Not later than March 1, 1980, the Secretary of
Health, Education, and Welfare shall submit a report on the

implementation of the amendments made by this Act to the
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Committee on Ways and Means, the Committee on. Educa-
tion and Labor, and the Committee on Interstate and For-
eign Commerce of the House of Representatives and the
Committce on Iinance and the Committee on Human
Rosources of the Senate.

(c) Notwithstanding any other provision of law, funds
appropriated for fiscal year 1978 pursuant to section 420
of the Social Security Act, and allotted to States for that
year pursuant to section 421 of that Act, shall remain avail-
able for expenditure for child welfare services under part B
of title IV of that Act until September 30, 1979.

(d) The amendments made by tLis Act shall be cffec-
tive after September 30, 1977.



