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[In the House of Representatives]

Mr. Ullman introduced the following bill; which was referred to the Committee
on Ways and Means

Be it enacted by the Senate and House of Represenlatives of the United States
of America in Congress assembled, That this Act may be cited as the “Indian

Resource Tax Act of 19767,
FINDINGS AND DECLARATION OF PURPOSE

Section 1. The Congress finds that—
(a) the governmental status and powers of Indian tribes has been re-

peatedly recognized and affirmed by the Congress, the executive branch, and
the courts from the earliest days of the Republic, and

(b) notwithstanding such recognition, Indian tribes have bieen effectively
prohibited from asserting tribal taxes on businesses owned and operated by
non-Indians located on reservations which are invelved directly with reserva-
tion resources, because states have undertaken broad taxation of reservation
resource development, and

(¢) establishing the primary tax jurisdiction of Indian tribes over res-
ervation resource development would recognize the unique goveinmeutal
status of Indian tribes, the depletion of treaty reserved Indian trust prop-
erties which often occurs as a result of the development of Indian resources,
the contribution of Indian resources to American economic needs, the spe-
cial governmental services provided to reservation Indians by Indian tribes,
and at the same time recognize the limited responsibilities which the states
have over reservation affairs.

SecTION 2. A new Section, 25 U.S.C. § 481, shall be added to Vol. 25 U.S8.C. which
shall provide, “When a tribal tax is imposed with respect to a business owned
in part or in whole by a non-Indian and the business is directly involved with
development and sale of a resource which is peculiar to the reservation or secured
for the benefit of the Indians, the tribal tax shall preempt any inconsistent state
taxes which might be otherwise applicable.” ’ o
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